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Abstract

Does medical supply induce demand? The answer to this question will
inform the national health policy of resources allocation and cost containment.
Numerous studies have been exploring this question sincel970s. However, it
remains problems and arguments both in the theoretical and empirical studies
especially for the identification problems in the statistic analyses of empirical
studies. This study uses the concept of consumers  willingness to pay, trying
to draw the demand curve conceptually, and to test the hypothesis of supply
induces demand.

A national sample of 1500 general population were interviewed from the
population in Taiwan who was elder than or equal to 18 years. The probability
proportion to size PPS sampling method was used. Data was analyzed by
simultaneous equations models, and Hausman's specification test was applied
to test the endogenity.

Study results show that after controlling time cost, health status and other
relative variables, willingness to pay for the three diseases, influenza, acute
appendicitis and hypertension, are significantly and positively influenced by
physician-population ratios. That is, the more physician supply given, the
more medical demand consumers request. This is the indirect evidence of
supply inducing demand. The policy implication of the study result is that
cost containment policy should not confine to price control only. The supply
of physician should also be one of the important strategies.
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3.

a 1 2 3
b 1 2 3
c 1 2 3
d 1 2 3
e 1 2 3
f 1 2 3
g 1 2 3
h 1 2 3
i 1 2 3
j 1 2 3
4 .

a . 1 2
b . 1 2
C . 1 2
d. 1 2

*Copyright ©1995 New England Medical Center Hospital, Inc. All rights reserved.
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a. 2

b . 2
2

6 .

7.

8 .

IQOLA SF36 Taiwan Standard Version 1.0

*Copyright ©1995 New England Medical Center Hospital, Inc. All rights reserved.
IQOLA SF36 Taiwan Standard Version 1.0
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a 1 2 3 | 4 |5]|6
b 2 3 | 4 |5]|6
c 2 4 | 5] 6
d . 1 2 3| 4 (5] 6
e. 1 2 3| 4 (5] 6
f 1 2 3| 4 (5] 6
g. 1 2 3| 4|56
h. 1 2 3| 4|56
i 1 2 3| 4 (5] 6
10 .

11 .

a 1 2 3 4 5
b 1 2 3 4 5
c 1 2 3 4 5
d 1 2 3 4 5

*Copyright ©1995 New England Medical Center Hospital, Inc. All rights reserved.
IQOLA SF36 Taiwan Standard Version 1.0)
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