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Effects of Market Position and
Competition on Closure of
District Hospitals

Tsochiang Ma, Ssu-Wen Hung, Yen-Lin Chiu
School of Health Service Administration, China Medical University,

Taichung, Taiwan, RO.C.

Objectives. From 1995 to 1999, the number of district hospitals in Taiwan decreased by
about 15%. This study aimed to investigate the effects of operational strategies and
market competition on the closure of district hospitals in Taiwan.

Methods. From 1996 to 1998, all hospitals accredited as district hospitals were selected as
study samples. The market was defined as the 63 sub-medical regions according to the
Department of Health. The dependent variable was dichotomized as "closed" or "open”.
The independent variables were categorized into three groups: market position,
competition, and control variables. Data were obtained from three sources, the
"Hospital Medical Care Organization Survey in Taiwan", the "Taiwan-Fukien
Demographic Fact Book", and a "Report on the Survey of Family Income and
Expenditure in the Republic of China" The relationship between dependent variables
and independent variables was analyzed by logistic regression.

Results. The density of the market, the number of full-time employees, the number of
outpatient visits and ownership (private vs public hospitals) were significant variables.
Conclusions. Both operational strategies and market competition had impacts on the
closure of district hospitals. ( Mid Taiwan J Med 2004;9 Suppl 1:516-26 )
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